' BY-LAWS OF THE

LAKEPORT HOMEOWNERS’ ASSOCTATION, INC.

: ARTICLE I ‘
NAME AND LOCATION

These are the By-Laws of the LAKEPORT HOMEOWNERS’> ASSOCIATION, INC.
hereinafter referred to as the "Association." The principal office of the Corporation shall be logated
at 4910 Trenholm Road, Suite C; Columbia, South Carolina 292.0.6, but meetings bf Members and
Directors may be held at such places as may be designated by the Board of Directors from time to.

time.

ARTICLE II
DEFINITIONS

/ :
Thé capitalized terms used herein shall have the same meaning as the defined terms set out

in the Declaiation of Covenants; Conditions, Restrictions, Easements, Charges and Liens for
Lakeport dated September 5, 2007 and recorded September 6, 2007 in the Office of the ROD. for =
Richland County in Record Book 135 5, at Page 604, and all amendments thereto.

. ARTICLETI
PURPOSE AND POWERS OF THE ASSOCIATION

This Association does not contemplate pecuniary gain or profit to the Members thereof, and
the specific purposes for which it is formed are to provide for maintenance, preservation, and
architectural control of the residential Lots, Common Area, Area of Common ResponsiBility, and

Area of Extended Lot Owner Responsibility within those certain tract(s) and/or lot(s) of Property
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described in Exhibit A attached to the Declaration and incorporated by reference, and to promote the
health, safety and welfare of the residellées within ﬂ;e Community and any additions thereto as may
hereafter be brought within the jurisdiction of the Asgociaﬁon, and for this purpose to:

(a) Exercise all of the‘ powers and privileges and to perform, or cielegate to an
appropriate persén or entity the authority to perform, aﬂ of the duties and obligations of ‘the
Association, including the establishment and amendment of the Regﬁlations of the Association and
the use and maintenance of the Common Area, A‘rea‘ of Comumon AResponsibility, énd Area of
Extended Lot Own;ar Respbnsibility, as set forth in the Dgclaration as the same may be amended.
from time to time as tilcreiﬁ provided, said Declaration being incorporated herein as set fbrﬂl 111
length;

(b)  Fix, levy, collect and enforce payment by any lawful meéms, all Assessments
pursuant tfd the terms of the Declaration; pay all expenses in connection thérewith; and pay all office.
-and other expenses incident to theléonlduct of the business of the Association, inciuding all licenses,
taxes, or governmental charges levied or irnpbsed against the Property of the Association; |

(c) Acquire (by gift, purchase or otherwise), own, hold, impréve,’ buﬂd upon, operate,
maintain} convey, sell, lease, transfer, or otherwise dispose of real or personal property inchuding,
but not limited to the Common Area, as determined advisable by the Board of Direct;)rs;

| (d)  Borrow money, mortgage, pledge, deed in trust, or hypothecate any and all of its real
or personal property including, but not limited éo the Common Area, as security for monéy bqﬁowed
or debts incurred upon arrival by the affirmative casting of two-thirds (2/3) of all Class A and B
votes of the Association; | |
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(6)  Participate in mergers and consolidations with other nonprofit corporations
organized for the same‘ purpose or annex additional residential property and Common Area,
provided that any such merger, consolidation, or annexation shall have tﬁe assent of Members of the
Association controlling a majority of all Class A and B votes of the Association, provided, however,
that this shall not affect ﬂie right of the Devsloper to add additional Property- td the Community and
Association as set out in the Declaration;

63 Make, by decision of the Board of Directors, and subjecf to applic;qble la_w, ény
election of a fiscal year for the Association; as the Board of Directors shall determine from time to
. time; |

(g)  Designate, by decision of the Developer or the Board of Directors, as set forth in the
Declaration and by amendment to these By-Laws, Neighborhoods to be under the authority and

/ _ .
control of ‘the  Association pursuant to voting rights of the Members as established by the
Dec_laration_, these By-Laws, as an{endéd, and the Board of Directors.

(h)  To have and exercise any and all powers, rights, and privileges which a corporation
organized under the honproﬁt corporation law of the State of South Ca:rﬁlina by law may oW or
hereafter have or exercise including the right to enter into ‘agreement.s with other Associations ana
ent1t1és for the management and maintenance of Common Area of such Assoclatmn or enhheé

(i)  Notwithstanding the purposes and powers of the Assoclauon enumerated above, the
Association, after passage qf control to the Owners and Co-Owners by converting Class B
membership to Class A membership as set forth in the Declaration, shall not enter into, either

directly or indirectly, contracts or leases with the Developer (including a management contract)
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unless there is a right of termination of any such contract or lease, without cé.use, which is
exercisable without penalty at any time after transfer of control in accordance with the Declaration,
upon not more than ninety (90) dayS notice to the other party to the said contract or lease.

ARTICLE IV
MEETING OF MEMBERS

Section 1. Amnnual Meetings. The first annual meeting of the_Members shail be held ata -
timg, date, and place established by the Developer within twelve (12) months after tile ofgénjzation |
of the Association. Subscquent annual meetings of the Members shall be héld at a time, date and
place established by the Board of Directors each year so long as no annual meetings of the Members
shall be scheduled on a legal holiday. As long as the Developer maintains its Class B menibérship,
the De{feloper shall appoint the Board of Directors and the only purpose of the annual meeting will :
be .(1) o s‘fc;ve asa toﬁ forum in which the President .and Qfﬁpers 'report on and answer réasonable
questions c.c)nceming the actiViﬁgs ‘and financial condition of the Association; and (2) considé_r
matters raised consistent with the requirements of the South Carolina NonProfit Corporation Act,

S.C. Code Ann. § 33-31-101 et seq., hereinafter referred to as the “Act.”

Section 2. Special Meetings. Special Meetings of the Members may be called at any time
by the Developer, President or by the Board of Directors, or as prescribed under the Act. Onlythose |
matters that are within the purpose or purposes descrlbed'.in the meeting notice may be conducted at

a special meeting.

Section 3. Notice of Meetings. Written notice in English specifying the place, day and hour

of the meeting of the Members, and, in the case of the special meeting, the notice shall also specify
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the purpose of the' special meeting and the description of the matter for which the meeting was
called. Notice of meetings shall be given by any fair 'and reaso'nablt:al manner. Th¢ mailing of a copy
of such notice of a special or annual meeting by‘ first class mail or registergd mail, postage prepaid;
at least ten (10) days (or if notice is mailed by other than first class or registered mail, at least thirty
(30) days) and not more than sixty (60) ‘days before such meeting daté to each Merﬁber entitled -tol
vote at the meeting, including the Developer, addressed to the Members' address last appearing on
the books of the Association, or supplied by such Member to the Association for the purpose of
notice shall be considered fair and reasonable. The notice requiremerif may be waived by a Me;nﬁer
before or after ‘_che date and time of the meeting as stated in the notice. .The waiver must- bé in.
writing, be signed by ;rhe Member and be delivered to the Association for inclusion 111 the miﬁutes of
the meeth;g, except that the attendance of a Member at a meeting waives noﬁce unlesé the Member
at the beéiﬁﬁng of the meeting objects to holding the ﬁeeting or transacting business at the meeting.
Also, an emergency meeting may be called with a twenty-four (24) hour noticé to thoég Members
entitled to vote, upon the unanimous vote of the Association's Board in the event an issue requires
the immediate attention of the Members of the Associatioﬁ. Ifa meetiﬁg of Members is radj oum.ed'to
a different date, time, or place, notice need not be given-of- thé new date, time or place, if (1) the new
date, time, or place is announced at the meeting before édj,oumment and (:2) the record date fixed
.pu‘rsuant to Section 9 of this Article for the adjourned meeting is 119‘[ changed fof the new. meeting

(either voluntarily by the Board or as required under the Act).

Section 4. Quorum. The presence at a meeting of Members entitled to cast, or of proxies

entitled to cast, one-tenth (1/10) of the votes of each class of Membership shall constitute a quorum
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for any action except as otherwise provided in the Articles of hlcoriaorat1011, ﬂae.Declaration, or these
By-Laws. If, however, such quorum shall not be present or represented at any meeting, the
Members present shall have power to adj ourn the meeltin g from time to time, without notice as ldng'
as the requirements of Section 3 of fhis Article are met. Thc quonnﬁ at the ‘new meeting shall be

reduced to five percent (5%) of each Class of Members. _

" Section 5. Proxies. Votes may be cast in person or by proxy. All appointment of proﬁes
shall be by written appointment form, signed either .persi)'ﬂally.or by an attorney-in-fact and filed
with the Secretary prior to the vote being taken at the meeting in the case of a vote that is taken at a
scheduled meeting (or such other time set out on the appointment form or nieeting notice) and by the
deadlir;_p established by the appropriate notification of a vote to be talce_n inlany other manner.

-Bxcept as otherwise éllowed herein or by written authorization of the Béard of Directors of the

/- ‘ :
Association, no appointment form shall confer on the proxy a broaderl authority ﬂlan to vote on the
| matter(s) or at the meeting(s) than i.s defined on the appointment form. Every proxy shall be
 revocable at the pleasure of the Owner or any one of the Co-Owners issuing it, up to the time that the
vote .for which it was issued is cast and shall automafica]ly’ cease Iipon conveyance by the Owner or
any of the Co-Owners of that Lot. The proxy shall automatically céase upon the Member (i)
attending any meeting and voting in person, (ii) the Member, signiﬁg aﬁd deli\}eri.ng' to the Secretary
111 writing a notice revoking the appointment, (iii) or by receipt of notice the death of thé Member
prior to the proxy casting a vote.

Section 6. Parliamenta_m Rules. Robert's Rules of Order (latest edition) or such oﬂler‘rule.s _

as the Board of Directors may adopt shall govern the conduct of corporate proceedings when not in
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~ conflict with the Declaration, the Articles of Incorporation, these B}Laws or with the statutes of the
State of South Carolina.
Section 7. Failure fo Hold Meetings. The failure to hold an annual or regular meeting at a
time stated in or fixed in accordance with these By-Laws does not affect the validity of a corporate
action._ |

Section 8. Authorization to Vote and Not_ice by Owner. It shall at all times be the

responsibility of any Lot Owner and all Co-Owners to keep current with the Associatioxi,rthe name -
and address of the person authorized to cast the vote assigned to that Lot and to receive notiﬁcatioh
from the Association as to any meetings which the Association may be required to send. Proof of
fhe aut%loﬁty td receive notice and to vote shall be presented tolthe Association in thé form of a
certificate signed by the Owner or all 6f the Co-owners of the Lot. Such certiﬁcafe shall be deeme(i

/ .
valid until fevoked by a subsequent certificate.

Scctjon 9. Record Date. The Board of Directors shall set the record date for defermining tﬁe
Members entitled to notice of a Members meetipg; to vote at a Meinbers nieeting; énd to exercise
any rights in respect of any other lawful 'action.. The record date shail not be more than seventy (70)

" days before the meeting or action requiring a determination of the Members Iéccurs.

Section 10. Voting Requirements. Unless otherwise required in these By-Laws, the

Declaration, the Articles of Incorporation, or the law, the affirmative vote of the votes represented
and voting, which affirmative vote also constitutes a majority of the required quorum, is the act of

the Mem_bers.

Section 11. Action by Written Ballot. Any action that may be taken at any annual, regular
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or special meeting of Members may be taken without a meeting if the Association delivers a Writtén

ballot to every Member entitled to vote on the matter and the numiber of votes cast by ballot eciuals

or exceéds the quorum required to be presént ata meeﬁng authorizing the action apd the number of

approvals equals or exceeds the number of votes that would be required to alﬁprove the maﬁtér at the
‘ meeting.l

‘ ARTICLEV : _
BOARD OF DIRECTORS; SELECTION; TERM OF OFFICE

Section 1. Number & Types. The affairs of this Association shall be managed by a Board of

not less than three (3) Directors? who need not be Mémbers of the Association; provided, however,
that so long as the Developer maintains its Class B Membership, aill Directors shall be _appéinted by
the Developer unless the Developer voluntarily Waivés its appoiritment power and z-tuﬂnorizés the
Asséciatia{i to elect Directors in accordance with these ByLaws. At-any time the Developer, sﬁ lqng.
as it mainta;ins its Class B Membership, or the Association théréaﬁer by the Vafﬁ‘rmaﬁve‘ vote of a
majority (51%) of all of the Members’ votes, may increase or decrease the number of Directors of -
the Association 50 long as thére are-never rlelss than three (3) Directors at an)} given point, and so
long as the rest of the terms of these ByLaws are adhered to. All Directors who are alsc; Members
must be m good standing with the Association in ofdel‘ to seek élection to, or continue to hold a
position on, the BoaId of Directors.

Section 2. Term of Ofﬁce. At the first annual meeting after the termination of the
Déveloper’s Class B votes, the Members will elect five (5) Directors for Staggeréd terms in |

accordance with Article VI, Section 2 of these By-Laws.
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Section 3. Removal. At any time, any‘Director(‘s).appointed by the Developer may be
removed from the Board, ‘Wi’[h or without cause, byr the Developer by giving written notice of
removal to the Director and either the presiding officers of the Board of Directors or the Association
President or Secretary. Any Director(s) clected by the Association may be removed from the Board
of Directors, with or without cause, by the affirmative casting of a majority (51%) of all of the votes
of the Association. Any Director(s) who is a Member and who is not in good standing with the
Association, or who mi_sses three (3) consecutive Beard m'eetin;gs: (unless such absence shall have
been excﬁsed by the President of the Association or other person(s) authorized to do so), may be

inmmediately removed from the Board of Directors by the remaining Board members and relelaced in

accordance with these By-Laws. In the event of death, resignation, or removal of a Director, a 7

successor shall be selected by the Developer, if that Director was appointed by the Developer, or the
/ ‘ '

'remainingMembers of the Board of Directors, if elected by the Members of the Association and

shall serve for the unexp1red term of his predecessor

Sectlon 4. Compengation. Compensahon of any Director shall require the aﬁrmatlve
| casting of a majority (51%) of all of the Class A and B votes. This provision shall in no way require

the Members approval of or preclude the Board of Directors from compensating a Director for his

duties as an officer of the Association, from employing a Director as an employee of the

Association, or shall it preclude the Association from contracting with and thereafter compensating a
Director for the management of the Association.
Section 5. Action Taken Without a Meeting. The Directors shall have the right to take any

action in the absence of a meeting which they could take at a meeting by obtaining the written
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consent of a majority (51%) of the Directors, which shall represent a quorum. Any action so

approved shall have the same effect as though taken at a meeting of the Directors.

‘Section 6. Reversal of Board of Directors. A decision. of the Board of Directors, an officer
or a committee of the Association may be reversed or modified by the Developer as long as the
Developer owns any portion of the Property.

ARTICLE VI
NOMINATION AND ELECTION OF DIRECTORS

| Section 1. Nomination. Except where -Directors are appdinted or 1'ep1aced by the Developer

or the Board of Directors, nomination for election for the Board of Directors shall be made by a
Nominating Commiittee or as specified i guidelines set forth by the Board of Direétors. For
purposes of the first Ammal Meeting, the Nominaﬁng Connnitteé',.when created, shall conlsist ofa
Chairman and at least two (2) molre Members of t]ie Assogiation.‘ For purposes of any and all
Annual Meetin’gs other than thq first Ammal‘Meeting, at least one 1lnen1ber of the Nominating
Committeé shall be a member of the Board of Directors. 'The Noﬁﬁnaifing Comymittee shall be
appointed by the Board of Directors. Members of the Nominating Committee sliall serve from the

close of the annual meeting until the close of the next annual meeting. The Noﬁlinating Committee
shall m:;tke as many nominations for election to the Board of Directors asl 1t rshall in its discretion
) detmmiﬁe, but not less than the number of vacancies ﬂ;a.t are to be filled. Such nominations. may be

made from among Members or non-Members.

Section 2. Election. Uunless agreed to otherwise by the affirmative vote of 2 majority (5 1%)

of Members entitled to vote and present at the meeting, election to the Board of Directors shall be by
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secret ballot. At such election, the Members or their proxies may cast, in respect to each vacé_incy, as
many votes as they are entitled to exercise under the provisions of these By-Laws and the
.Declaration. At the first annual meeting aﬁer the termination of the Develdper’s Class B votes, the
Members shall elect five (5) Di1'ecfors: two (2) Directors for a term of one (1) year, two (2) |
Directors for a term of two (2) years, and one (1) Director for a term of ﬂn‘ée (3) years; and at eacil
annual 1lleeti11g' thereafter, the Members shall elect successor Directors for terms of three (3) years.

The term ‘of any Director shall be automatically extended and shall ﬁot expﬁ‘e until the _amlual
meeting at which a successor for that Director is elécted. The person(s) receiving the largest number
of w.zotes shall be elected. If no nominee(s) are nominated pursuant to these ByLaws, that (or those)
Director(s) shal] be appointed by the current Board of Directors of the Association. Cumulatlve |

voting, voting more than one (1) time for any Director, is not permitted under any circum_stance.
/ R

ARTICLE VII
. MEETING OF DIRECTORS

Se;bﬁon 1. Regular Meetings.. Until the end of the Developer’s Class “B”. Membership,
regular meetings of the Board of Diréctors shall be held at dates, times and places andras ﬁequ’éntly
as is dqemed prudent by the Devcloper; Upon the end of the Developer’s Class “B” Membership,
regular ;neetin_gs of the Board of Directors shall be held quarterly, or more frequently, and at dates,
times and places de_telm_ined by a majority (51%) of the Bbérd of Directors;_ Without the approval of
all of the Directors; no meeting shall fall upon a legal holidéy. No notice shall be required for

regular meetings.

Section 2. Special Meetings. Special Meetings of the Board of Directors shall be held when
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called by the President of the Association or aﬁy two (2) Dire_ctors, afler not less than two (2) days

notice is given, either personally, by mail, or by telephone, to each Director, unless waived in

writing signed by the Director or by attendance of the meeting without objection or participation.

Section 3. Quorum. A majority (51%) of the number of Directors shall constitute a quorum

- for the transaction of business. Every act or decision authorized by a majority (51%) of the
‘Directors either by written consent or when present at a duly held meeting at which a quorum is
present shall be regarded as an act of the Board.

ARTICLE VIII .
POWERS., DUTIES AND REQUIREMENTS OF THE BOARD OF DIRECTORS

Section 1. Powers. The Board of Directors, When Empowered, shall have the power,

but not the obligation, to perform such duties as authorized by the Declaration, to include, but
‘not be 1lifi[\1.it6d, to:

(a) Adopt, amend and publish the ArchitecturallGuidelirtxes for the Commmlify
and Regulations of the Association governing the Area of Common Resp‘onsibility, the Area of |
Extended Lot Owner Responsibility, and the Common Area and facilitiés thereon and the
personal conduct of the Members and their guésts, and to establish Asseésments for t]ie
infr_acti;n thereof;

- (b) Suspend the voting rights, the right to use the recreational facilities on the
Common Areas, and the services provided by the Association, including Without limitation
, architectural review services, of a Member during any period in which each Member shall be in

default in the payrhent of any Assessment levied by the Association or for any other violation of

‘ Page 12 of 24
: C:\Word Docs\Lakeport HOA docLakeport HOA doc
Lakeport HOA.doc (7.18.06)




the Declaration, the Architectural Guidelines, or the Regulations;

(c) Exercise for the Association of all of the powers, duties, and autiiority vested
in or delegated to the Assoctation and not 1'eserved to the Membership by other p:oxiisions of
these By-Laws, the Articles of Incorporation, or the Declaration;

(d) Declare the office of 2 member of the Board of Directors to be vacant in the
event such member (i) is absent from lthree 3) eonSecuti{re regular meetinés of the Board of
Directors unless_sueh absence shall have been excused by the President of the Association or

| other person(s) authorized to do so, or (ii) is otherwise not in goed standing as a Member of the
Association, including without limitation failure te pay Assessments Wher_l due;

(e) Employ a ma.nager, an independent cmitractor, Treasurer of the Association
or such other employees as they may deemi necessary, to prescribe their duties and;

/ L :
| (f) Levy Assessments and to collect from the Members all costs ef collection,
including but not limited to couii; costs and reasonable ettorney fees, for all infractions of the
Association’s Regulations, the Architectural Guidelines, the De‘claration, Articles of 7
Incorporation and/or these By-Laws. |

(é) Delegate, in part or in whole, to any employee, agent, director, efﬁcer,
contractor, manager or other appropriate entity, any powei or authority given to the Board of
Directors by the Declaration or these By-laWs. |

Section 2. Duties. It shall be the responsibility of the Board of Directors to:

(a) Comply with the reqilirements of the Act regarding Annual Meetings;

(b) Supervise all officers, agents and employees of this Association, and to see
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that their .dutics are properly performed;
{c) Perform such other duties as rcquii'ed by the Declaration, the Articlesl of
Incorporaﬁon or the By-laws.
td) Take legal action where it is deemed prudent and to be in tlie best interest of
the Association by thé Board of Directors, including without limitation foreclosure of the lien:
against any Lot for which A_ssessmenfs are not paid within thirty ‘(3 0) days after the due date or
- to bring an action at law against the OW11er or Co-Owners personally dﬁligated to pay the same
as provided in the Déclaration, or both; |
(e) Issue, or cause an appropriate officer to issue, uﬁon demand by any person, a
certificate setting forth whether or not any assessmenf has been paid. At all _times the
Associaﬁon records with respect to payments made or due shall be'deemed correct unless proper
/ .
documentation to thé contrary can be produced. If a certificate states an assessment has been -
“paid, such certificate shall be conclusive evidence of such payment. A reasonable charge may be
fnade by the Boérd for the issuance of these céﬁiﬁpates; |
(f) Procure and maintain liability and hazard insurance on property owned by the
Associatidn in amounts established by the Board of Directors in its sole discretion and with N
insurance companies licensed to do business in South Cé.tolina witil-a Best ratillg of AA or
)‘ bétter; |
(g) Cause and pay for all officers or employees having ﬁrscalr responsibilities to
be bonded, if and as it 1ﬁay be deemed appropriafe by the Board of Directors;
() ‘Cau‘se the Common Area to be maintained.
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Séction_ 3. Requirements: The Board's‘hall not be authorized or obligated to initiate, and
the Association shall not initiate, aﬁy judicial or administrative proceéding unless first approved
by a seventy-five percent (75%) afﬁrmativg vote of the entire Associaﬁon Membership, excei)t
that no such approval shall be required for actions or proceedings: (1) iﬁitiéted to enforce the
provisions of the Declaration, these By—Laws, Architectural Gﬁidelines, o1l‘ Regnlations; (2)
initiated to challenge property taxation or ;:ondcrfmation proceedings; (3) to defend claims filed
against the Association or to assert counterclaims in proc’eedjngs instituted against it. This
Seqtion 3 of Article V_iH of these By-Laws shall not be amende'd unlesshsuch amendment is
approved by the same percentage of votes necessary.to institute proceedings.

| ARTICLE IX
OFFICERS AND THEIR DUTIES

Sécﬁon 1. Emimeration of Offices. The offices of ﬂ:;'s Association shall be a President and
Vice Presi&ent, who shaﬂ at all j:imcs be Members. of the Board of Dii'ectors, a Secretary and a
Treasurer, and such other officers as the BOa,rci of Directors from time to time by reSélution create.
Compensation for the officers and the émployees of the Association shall be fixed by the Board of
Directors of the Association. The Board of Directors may employ a Director as an employee of the
Assdcia;ion, and -may contract with and: thereafter compensﬁte that Directdr for the mﬁnégement of

_the Association.

Section 2. Appointment of Officers. All officers shall be appointed by the Board of

Directors,
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Section 3. Term. Officers of this Association shaﬁ be appointed annually by the Board, and
each shall hold office for one (ll) year unless ]ie shall resign, or be rémoﬁed, or otherwise
‘disqualiﬁed to éerve. : |

Section 4.‘ Special Appointments. The Board of Directors may appoint such other officers
as the affairs of the Associétion fnay require, each of whom sﬁall hold office for such time, and with
such authority pgrfoml such duﬁgs as the Board of Directors may determine from timé to time.

Section 5. Resignation and Removal. Any Officer may be removedlfrom office with or
without cause by a majoritj (51%) vote of the Board of Directors. Any Officer may resign at aﬁy
time giving written noticé to the Board of Directors, the President or the Secretary. Such resignation
shall take effect on the date of receipt of such notiée or at any later Vti‘me Speciﬁed therein, and unless
otherwise specified therein, the acceptance of such ;csignation shall not be necessary .to make it
effectivéf .

Section 6. Vacanéies. A vacancy in any office may be filled by appéintment by the Board

of Directors. The Officer appointed to such vacancy shall serve for the remainder of the term of the
Officer he replaces. |

‘Section 7. Multiple Offices. The offices of | Secretary and Trgasqrer may bé held by the
same person, otherwise no office may be held by the same'_pefson during the same time . period. No
person shéll simultaneously hold more than one (1) of any o'f the other offices except in the case of
‘5pecia1 offices created pursuant to Section 4 of this Artidle.

Sebtion 8. Duties. The duties of the Officers are as follows:

- (a) President. The President shall preside at all meetings of the Board of Directors;
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see that the orders and resolutions of the Board of Directors are carried out; shall sign all leases,
mortgages, promissory notes, deeds and other written instruments and shall be aut]iorized, along
with the Treasurer and other authorized partied, to sign on all oheck:ing aecounte. If any vote of the
Board results in a tie, the President shall cast the tie-.brealcing vote. |

(b) Vice President. The Vice President shall act in the place and stead of the

President in the event of his absence inability or refusal to act, a;nd shall exercise and discharge such
other duttes as may be required of him by‘the Board of Directors.

(c) Secretary. The Seoretary shall record the votes-and keep the minutes of all
meetings and proceedings of the Board of Directors and of the Members; keep any corporate seal
obtained by the Association and affix it o_n all papers requiring said seal; serve.no‘tice of meetings of |
the Board. of Directors and of the Members; keep appropriate current recor(is showing Members of
the Asso/r':iationtogether With their addresses, autiienﬁcate the records of the Assaciation and shail
perform snoh other duties as required by the Board. |

(d) Treasurer. The Treasurer shall receive and deposit in appropriate bank accounts
all moneys of the Association and ahall disburse such fundsl'as directed b}t Resolution of the Board
of Directors; shall sign all checks and promissory notes of the Association; and keep proper books of

accounts.

ARTICLE X
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COMMITTEES AND ARCHITECTURAL CONTROL AUTHORITY

When Empowered, the Association’s Board of Directors by n;ajoﬁty vote shall appoint an
Architectural Contro]r Auﬂl(')rity for the Community. In addition, the Board of Dﬁirectors‘ shall
appoint other commitiees as deemed approp‘r.iate‘ inl carrying out its purposc; mcluding thé
establishment of a Nominating Committee as required hefgin. Compensation for committee
members and for any employeés of the Association assigned to or Ered by these committees sﬁall be
fixed or approved by the Board of Directors. In addifcion to the committees appoﬁted by the Board,
there may be an appointed or clected committee for any Specific Purpose wArea (the “Specific
Purpose Comumittee™) as follows: | | |

- Section 1.~ Establishment of Committee and Responsibilities. Upon termination of
Developér’s Class “B” Membership or, prior to that point, at such 'time as the Board of Directors
+ shall resl;)lve to do so, a Specific Purpose Committee may be cstabliSlled by the Board 61" Directors
for each Specific Pﬁlpose Area. "As set forth in the Declaratiqn, each Sbeciﬁc Purpose Committee

shall carry out the duties required of it by the Board of Directors.

Section 2. Specific Purpose Assessment and Budget. To fund these budgeted expenses,k m
addition to the Annuaj Assessmenf charged each Lot Owner in the Community, ali Owners of the
Lots in each Specific Purpose Area may'be charged an annual Specific Purpose Assessment; Which‘
~shall Be a part of the Association’s lien on ea;;h Lot. At the option of the Developer, or the Board of
Directors, When Empowered, this Speéiﬁc PurpQSe Assessment may be paid in installments and
may, when cbllected, be deposited by the Association in an account separate from the Annual
Assessment charged all Lot Owners in the Community. At ﬂje same time that the Specific Pﬁ@ose
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Area budget is created by the Board of Directors, or submitted to the Board of Directors by the

‘Specific Purpose Committee, the Board of Directors sl;ali determine or the‘ Speciﬁe Purpose
Committee shall submit to the Board of Directors for approval, the amount to be charged for the
Specific Purpose Assesement and an installment scheduie forT payment of the Specific Purpose
Assessment by the Owners of the Lots in each Specific Purpose Area. |

The Specific Purpose Area budget adopted by the Spec1ﬁc Purpose Comnuttee shall be

~ submitted to the Board of Directors for approval prior to s‘uoh date as shall be set out by the Boar,d of

Directors annually, however, said date for subnuttal shall uot be less than thirty (30) days after the

date of notlce to the Specific Purpose Committee by the Board of Directors of the submittal date.

The Specific Purpose Area budget, amount of anmal Specific Purpose Assessment and installment

plan submitted to the Board of Directors by the Specific Purpose Committee shall be deemed
epproved"if not disapproved by the Developer or four (4) of the five (5) Members of the Board of
Diredors, When Empowered, \Vithin thirty (ISSO) days laﬁer subrnission or suel:i shorter time
established by the Developer or the Board of Directors, When Empowered.

| ARTICLE X1
BOOKS, RECORDS, AND PUBLICATIONS

-The books, records, publications, and papers of the Association shall at all times, during
~ reasonable business hours, or other reasonable circumstances, and preferably by appointment, be

subject to inspection by any Member. Upon reasonable notice to the Association or its designated

manager, the Declaration, the Articles of Incorporation and the ByéLaws of the Association shall be |

available for inspection by any Member at the principal office of the Association, where copies of

the governing documents addressed in this paragraph may be purchased at a reasonable cost.
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Upon written request, and pursuant to the Act, any Member shall be entitled to inspect the
latest financial statements and accounting records of the Association.

ARTICLE XII
FUNDS AND BONDS

Section 1. Payments and Depositories All monies collected by the Association shall be

treated as_tlrlc separate property of the Association.'and such monies may be applicd by the said
Association to the payment of any of the expenses of ope.rating énd managing the Association, or to
the proper undertaking of all acts and dutiesl imposed upon it by _virtlw of these ‘By-Laws, the
Articles of Incorporation and the Declaration. As the funds for any Assessment are paid to the
Associqﬁon by any Owner or Co-Owner of a Lot the same may be comrﬁj;lgled with the monies
paid to the Association by the other Owners or Co-ownefs of Lots. All fuﬁds and other éssets of the
Assopiaﬁgm, and any increments thereto or profits derived therefrom, or from the leasing or use of
the Common Areas, s_hall‘ be held for the benefit of the Members of the Associatioﬁ.

The depository of the Association shall be such bank. or other féderally insured 'depoéitory‘
institution as shall be desigﬁated from time to time by the Board of Directors and in which the funds
of the =As‘sociation shall be dcposited. Withdrawal of funds from such accoﬁnts shall only be by
chebks hsig;m.:d by such persons as are authorized by the Board of Directors. - .

In the évent the Board of Directors uses funds collécted'and helld in the Association’s reserve
account(s), ﬂle Board of Directors shall have the option, in its sole discretion and without notice to

the Members, to replenish (in whole or in part) or not to replenish said reserve account(s).

Section 2. Bonds. At the discretion of the Board of Directors, fidelity bonds shall be
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required on all members of the Board of Directors, the Officers of the Association and any other
persons, employees or entities handling or responsible for the funds of the Association. The amounts
of such bonds shall be determined by the Directors, but if it is determined that bonds are to be

abtained, they shall be at least equal to the amounts to be handled at any 'point by fhat person or

entity. Unless verification that the bonds have been provided bj} such person or entity is obtained by
- or provided for the Board of Directors, the premiums for these bonds shall be paid by the

Association as a common expense.
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" ARTICLE XIII
CORPORATE SEAL

The Association may have a seal in circular form having within its circumference the name

of the Association.

ARTICLE XIV
AMENDMENTS

Section 1. Except as otherwise required herein, the Declaration, the Articles of
Incorporation, or by applicable law, these By-Laws may be amended, by mail or at a regular or
special meeting of the Members, by the affirmative casting of a majority (5 1%) of all of the Class A

votes of the Association present in person or by proxy and all of the Class B votes, except that the

Federal Housing Administration or the Veterans Administration shall have the right to veto

amendments while there is Class B Membership. Without limiting the foregoing, the Association,
/ - :
and the Developer, and for so long as the Developer owns any portion of the Property, shall, at any

time and from time to time as they see fit, have the right to cause this document to be amended to

correct any clerical or scrivener’s errox(s) or to conform to the requirements of the Federal Housing

Administration or the Veterans Administrationn or the Federal National Mortgage Corporation, .

- FHLMC and such other secondary market agencies as the same may be amended from time to time.

Section 2. In addition to any other right to amend as set out herein, as long'as the Developef
owns any portion of the Property the Developer may amend and/or restate these By-Laws without
the consent of the Owners, their mortgagees, or the Association. Subject to the Declaration and
these By-Laws, every pur.chaser or grantee of any Lot or Common Area now and hereafter, by
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acceptance of a deed or other conveyance thereof, agrees that the By-Laws mey be amended as -
provided herein. |

Section 3. In addition to any other right to amend as set out herein, the Beard of Directors
ﬁlay amend and/or restate these By-Laws without the consent of the Owners, their mortgagees, or
the Association, in order to (1) designﬁte, edd,‘ withdraw, or otherwise modify Neighborhoods or
Neighborhood voting in the Commlmity, or (2) add, subtract, or otherwise modify the number of
Directors on the Board. |

Section 4. In the case of any conflict of any Articles of Incorporation and these By—Laws or
the Regulatiens, the Articles of Incmporatioh shall 00111101; and in the case of any conflict between
the Deelaraﬁon,.the Regulations, and these By-Laws, the D eclare.tion shall eontrol. |

: ARTICLE XV
/- ‘ MISCELLANEQUS

Section l. In case of q.jnj conflict with the proﬁeioris of _the SouthKCarolina Non-profit
Corporation laws, such laws shall control. Sﬁcﬁ laws are incofporated herein bj reference as if fully
set out herein,

| Section 2. Subject to the right of the Board to set such date or to a ruling by the Tnternal
Revenee Service, the fiscal year of the Association shall begin on the let daj of January and end on
. the 31st day of December of every year, except that the ﬁrst fiscal year shall begin on the date 'of
incorporation.l |

Section 3. The Assoeiatien_shall indemmify an individual made a party to a prooeedingl

because the individual is or was a Director, or officer against liability incurred in the proceeding if
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the individual complies with the requirements of the Act and shall pay for or reimburse the
~ reasonable expenses incurred by the Director or Officer who is a party to a proceeding in advance of
final disposition of the proceeding if the Director complies with the terms of the Act.

IN ‘WITNESS WHEREOF the undersigned incorporator of the Lakeport Homeowners’

Association, Inc. has hereunto set its hand and seal by its duly authorized officer-or agent on this

Jéygay of March, 2007.

LAKEPORT, LLC

Print Namb: William J. Dixon
Its: Vice President
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